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HOUSE BI LL 2468

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By Representatives Schual -Berke, Cody, Mrrell, Rockefeller, dibborn
and Lant z

Read first tinme 01/14/2004. Referred to Commttee on Financial
Institutions & | nsurance.

AN ACT Relating to creating a joint underwiting association for
adult famly honmes; and adding a new chapter to Title 48 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. Adult famly honmes have experienced
significant problens in both availability and affordability of
l[tability insurance. Currently, many adult famly hones are unable to
find liability insurance coverage in both the admtted and nonadm tted
i nsurance market, which threatens their continued operation. Severa
adult fam |y hones have had to close their doors or refuse service to

certain types of high-risk clients. Adult famly honmes provide a
val uabl e alternative to institutional care and pronote a hi gh degree of
i ndependent living for residents. The continued viability of adult

famly homes is an essential long-term care option for our aging
popul ati on. The legislature intends to increase the availability of
cost-effective, high quality adult care. Therefore, the |egislature
intends to require all insurers authorized to wite comercial or
professional liability insurance to be nenbers of a joint underwiting
association created to provide liability insurance for adult famly
home servi ces.
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NEW SECTION. Sec. 2. Unless the <context «clearly requires
otherwse, the definitions in this section apply throughout this
chapter.

(1) "Association" neans the not-for-profit joint underwiting
associ ation established under this chapter.

(2) "Adult famly hone insurance" neans insurance coverage agai nst
the legal liability of the insured and agai nst | oss, damage, or expense
incident to a claimarising out of the death or injury of any person as
the result of negligence or nmlpractice in rendering professional
service by any licensee.

(3) "Licensee" neans any person or facility licensed as an adult
fam |y home under chapter 70.128 RCW

NEW SECTION. Sec. 3. The conm ssioner nust approve by July 1,
2004, a reasonable plan for the establishnment of a nonprofit, joint
underwiting association for adult famly hone insurance, subject to
the conditions and limtations contained in this chapter.

NEW SECTION. Sec. 4. The association nust be conprised of all
i nsurers possessing a certificate of authority to wite and engage in
witing general casualty insurance within this state on a direct basis,
including the liability portion of nultiperil policies, but not of
ocean narine insurance. Every such insurer nust be a nenber of the
associ ation and nust remain a nmenber as a condition of its authority to
continue to transact business in this state.

NEW SECTION. Sec. 5. Any licensee may apply to the association to
purchase adult famly hone insurance and the association nust offer a
policy wth reasonable Iliability limts as determned by the
association based on standard insurance industry practices. The
conmi ssioner must require the use of a rating plan for adult famly
home insurance that permts rates to be nodified according to the type,
size, and past |oss experience of the licensee including any other
di fference anong |icensees that can be denonstrated to have a probable
ef fect upon | osses.

NEW SECTION. Sec. 6. The commi ssioner may select an insurer to
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adm ni ster a plan established under this chapter. The insurer nust be
admtted to transact the business of insurance in the state of
Washi ngt on.

NEW SECTION. Sec. 7. The comm ssioner may adopt all rules
necessary to ensure the efficient, wequitable operation of the
association, including but not limted to rules requiring or limting
certain policy provisions.

NEW SECTION. Sec. 8. Sections 1 through 7 of this act constitute
a new chapter in Title 48 RCW

~-- END ---
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